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Abstract. This note looks at remittances’ aggregate impact on the private consumption and 
investment in Romania for the period 2000 to the second quarter of the year 2008. We estimate two 
separate equations, one for the private consumption and one for the investment, using an ARDL 
(Auto Regressive Distributed Lag) model for each equation. We try to account for the time series 
properties of the variables. The study provides evidence against the worst hypothesis regarding the 
impact of remittances, which would be that in Romania remittances positively influence the 
consumption and negatively the investment. In the final part we provide a discussion of the results 
and lines for future developments. 
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