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Abstract. The causal relationship between public expenditure - economic growth has been the subject of
deep concern among economists. This paper examines for the period 1967 to 2007, heterogeneous public
expenditure-economic growth causality in West Africa Economic and Monetary Union (WAEMU) and
analyzes the implication of fiscal coordination. Causality was determined in each country from a
methodology based on cointegration analysis leading to representations of vector error correction and
Toda and Yamamoto causality test (1995). The existence of heterogeneous causality between public
expenditure and economic growth in WAEMU zone leads to consider a new model of fiscal coordination
integrating this heterogeneous, including the adoption of a new more flexible fiscal standard for each
country.

JEL Classification: E12, E27

Keywords: public expenditure, economic growth, fiscal coordination, causality

’ Corresponding author. Adress: UFR des Sciences Economiques et Sociales, Site VCN Thies None BP 967 Thies,
Senegal. Tél : (221) 33 952-21-21 Fax : (221) 33 952-21-21, Email : dramaniarmel@yahoo.fr



	 

